
 

New Standardized Medigap Policies (2006) 
 Policy K Policy L 

Benefits   

Medicare Part A   

  Hospital Co-payments Full coverage of hospital co-payments for days 61-150 Full coverage of hospital co-payments for days 61-
150 

  Hospital Deductible Covers 50% of hospital deductible per “spell of illness” Cover 75% of hospital deductible per “spell of 
illness” 

  Extra Lifetime Days of    
  Hospital Care (365) 

Full coverage for 365 extra lifetime days of care that 
meet Medicare hospital coverage criteria 

Full coverage for 365 extra lifetime days of care that 
meet Medicare hospital coverage criteria 

 Skilled Nursing Facility 
(SNF) 

Covers 50% of the SNF co-insurance amount that 
beneficiaries are required to pay for 21-100 days per 
“spell of illness” 

Covers 75% of the SNF co-insurance amount that 
beneficiaries are required to pay for 21-100 days per 
“spell of illness” 

Medicare Part B   

  Co-insurance Amounts Covers 50% of the 20% co-insurance amount that 
beneficiaries are required to pay for Part B services 

Covers 75% of the 20% co-insurance amount that 
beneficiaries are required to pay for Part B services 

  Preventive Services Full coverage of the deductible and co-insurance 
amounts required of beneficiaries for Medicare-
covered preventive services 1

Full coverage of the deductible and co-insurance 
amounts required of beneficiaries for Medicare-
covered preventive services 1

Annual Cap on 
Out-of-Pocket 
Expenditures for Medicare 
Parts A and B 

Full coverage of all Medicare Parts A and B 
deductibles, co-payments and co-insurance amounts 
after the beneficiary has paid $4,000 (in 2006) 
out-of-pocket in Medicare Parts A and B deductible, 
co-payments and co-insurance amounts2

Full coverage of all Medicare Parts A and B 
deductibles, co-payments and co-insurance amounts 
after the beneficiary has paid $2,000 (in 2006) 
out-of-pocket in Medicare Parts A and B deductible, 
co-payments and co-insurance amounts2

Source: Section 104 (b)(1) of the Medicare Modernization Act, creating Section 1882(w)(2) of the Social Security Act.  
Note: Plans K and L do not provide any coverage for the Medicare Part B annual deductible. 
1 As of January 1, 2005, Medicare covers new preventive screening tests for diabetes and cardiovascular disease, as well as a “Welcome to Medicare Physical.”   More 
information can be found at: http://www.healthassistancepartnership.org/site/PageServer?pagename=MMAPreventiveBenefits2005
2 The limit on out-of-pocket expenditures will be adjusted upwards each year after 2006 to account for inflation. 
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